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GOVERNMENT OF KERALA
Finance (Streamlining) Department
CIRCULAR

No0.01/2021/Fin. Dated, Thiruvananthapuram, 04.01.2021

Sub:- Depositing of Government funds in Treasury accounts — Government
permission to open bank accounts — Instructions — reiterated - issued — Reg.

Ref:- 1.Circular No. 6/1996/Fin dated 22.01.1996.
2.Circular No. 7/1999/Fin dated 21.01.1999.
3.Circular No. 83/2017/Fin dated 24.11.2017.
4.G.O (P) No. 62/2018/Fin dated 16.04.2018.
5.G.O (P) No. 88/2018/Fin dated 11.06.2018.
6.G.O (P) No. 100/2018/Fin dated 03.07.2018.
7.Circular No. 53/2018/Fin dated 16.06.2018.
8.G.O (P) No. 127/2020/Fin dated 28.09.2020.

As per circulars read above strict instructions were issued to all Head of
Departments and offices and Chief Executives of Public Undertakings to withdraw the
money received from Government, deposited in the commercial/ co-operative banks, if any,
and to redeposit it in the Treasury accounts. Later (after 2018), Government issued
directions to follow allotment (BAMS) system as far as possible in the case of department
fund (both Non Plan and Plan) transfers. Also PSTSB account was introducted for the plan
fund transfer to the institutions like PSUs, Boards etc as per the Government Order, referred

4™ above.
In general the following are the different channels for fund transfers.

« BAMS allotment system for departments/institutions (having DDO system)
+ STSB for institutions (not under DDO system) for non plan funds
« PSTSB for institutions (not under DDO system) for plan funds
« PFMS linked Bank account for CSS funds (100%) in the case of schemes
registered under PFMS. (applicable for institutions having/not having DDO system).

Now several requests are received for opening bank account for depositing
and operating Government funds and some of the departments suomoto open the accounts
without prior permission of Government and then seek for ratification, violating the existing
rules/guidelines in force.

| Hence reiterating the instructions issued in the circulars read above, the
following instructions are again issued for strict compliance by the departmental authorities
henceforth.

1. Sanction order issued by Government in Finance (Streamlining) Department is
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required for opening bank accounts for depositing the funds received from
Government. It is applicable in the case of fund received in the case of CSS schemes,
as well, in general. The application for the same is to be moved to Government in
Finance Department through the Administrative Department concerned with the duly
filled in proforma mentioned in the circular referred 3* above.

. All Government departments and institutions (Public State Undertakings, State

Autonomous Bodies etc) have to ensure that payment from treasury savings bank
accounts are done through account (either bank or TSB) transfer to end beneficiary
only. Issuing TSB cheques to beneficiaries are to be discouraged and guidelines
issued vide Government Order referred 8" paper above is to be strictly followed.

. The fund transfer from controlling departments to the institutions under them via

bank account is to be discouraged, except in the case where the purpose of the funds
is for international procurement in foreign currency is involved.

. As far as possible, the Departmental/Institutional DDOs should ensure that funds are

being transferred to end beneficiary and parking of funds in an intermediary bank
account is to be avoided.

. The Director of Treasuries will give strict directions to all Treasury Officers to follow

these guidelines and to discourage the fund tranfer to bank account of institutions,
but to end beneficiary in their accounts. (either TSB or bank).

. All Heads of Departments/DDOs are directed to ensure prompt observance of these

guidelines henceforth and to initiate steps to close the bank accounts opened without
Government permission for transacting Government funds and to remit the available
balance amount to State Exchequer, immediately or to Treasury account (where no
DDO system is available) and to report compliance to Government before
31.03.2021.

. The bank account opened without Government permission, violating the direction at

para 1 above will be viewed very seriously and stringent action taken against the
account holders.

RAJESH KUMAR SINGH IAS
Additional Chief Secretary (Finance)

Forwarded/By Order

Section Officer



